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What are the Positives?What are the Positives?

Employment inching up
Retail sales increasing
ISM manufacturing index at 62.4 in April
Business investments are up
Corporate profits on the mend, should spur 
investment
Consumer confidence is increasing



And the NegativesAnd the Negatives……

Unemployment still high (5.5% for KY, 5.7% for U.S.)
Kentucky lost 45,500 jobs since October 2000
Manufacturing employment is at November 1991 
level
Crude oil at over $40 per barrel
Likely increase in the federal funds rate



After the recession output expandsAfter the recession output expands
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Selected U.S. and Kentucky Economic Indicators         

U.S. Real GDP 4.1% 4.5%
Rate of Inflation 1.7% 2.1%
Consumer Sentiment 90.7 93.5
Personal Income

U.S. 4.1% 4.5%
Kentucky 3.4% 4.5%

Nonagricultural Employment
U.S. 0.1% 0.1%
Kentucky 0.1% 0.1%

Nov 03/Jan CFG       May 04
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Selected U.S. and Kentucky Economic Indicators

U.S. Real GDP 4.0% 4.3% 3.3% 3.1%
Rate of Inflation 1.6% 1.9% 1.9% 1.4%
Consumer Sentiment 93.4 93.7 90.4 92.2
Personal Income

U.S. 5.6% 5.1% 5.5% 5.1%
Kentucky 5.1% 4.7% 5.2% 4.7%

Nonagricultural Employment
U.S. 2.1% 1.7% 1.9% 1.8%
Kentucky 2.0% 1.4% 1.7% 1.6%

Nov 03    May 04 Nov 03    May 04
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U.S. GDP: Forecast ComparisonU.S. GDP: Forecast Comparison
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U.S. Personal IncomeU.S. Personal Income
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KY Personal IncomeKY Personal Income
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KY Nonfarm EmploymentKY Nonfarm Employment
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Nonagricultural Employment in KentuckyNonagricultural Employment in Kentucky

1750

1760

1770

1780

1790

1800

1810

1820

1830

1840

1850

Ja
n-0

0

Ju
l-0

0

Ja
n-0

1

Ju
l-0

1

Ja
n-0

2

Ju
l-0

2

Ja
n-0

3

Ju
l-0

3

Ja
n-0

4

seasonally adjusted, in thousandsseasonally adjusted, in thousands



Manufacturing Employment in KentuckyManufacturing Employment in Kentucky
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KentuckyKentucky’’s nonfarm employment is forecasted to s nonfarm employment is forecasted to 
expand during the next two yearsexpand during the next two years
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Employment: Trade, Transportation & UtilitiesEmployment: Trade, Transportation & Utilities
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Employment: Education and Health ServicesEmployment: Education and Health Services
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Employment: Business ServicesEmployment: Business Services
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U.S. GDP: Alternative ScenariosU.S. GDP: Alternative Scenarios
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U.S. Personal Income: Alternative ScenariosU.S. Personal Income: Alternative Scenarios
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KY Personal IncomeKY Personal Income
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KY Nonfarm EmploymentKY Nonfarm Employment
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Number of Building Permits IssuedNumber of Building Permits Issued
(Indexed, January 2000=100)(Indexed, January 2000=100)
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Value of Building PermitsValue of Building Permits
(Indexed, January 2000=100)(Indexed, January 2000=100)
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